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Abstract. This paper explores the concept of "dual legal system" in the context
of international financial centers (IFCs). The work considers the main aspects and
characteristics of such a system, which implies the coexistence of various legal
norms and jurisdictions within one MFC. The main reasons for the emergence of dual
legal systems in the MFC, as well as their impact on financial activities and
investments, will be analyzed.
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JIBOMHASA ITPABOBASI CUCTEMA B MEXKIYHAPO/IHBIX
®UHAHCOBBIX HEHTPAX

Typduaauee Myxammadaau IlyaamoicoH yrau,
Cmapwuti npenodasames kagedpul “MexrcdyHapodHoe yacmHoe npago”
Tawkenmckozo 2ocydapcmeeHH020 Wpudu4ecko20 yHugepcumema

AnHomayus. /JaHHas paboma uccsiedyem KoHYyenyur «0J80UHOU npasosoll
cucmembul» 8 KOHMeEKCmMe MexcdyHapoOoHblX (PYUHAHCOB8bIX yYeHmpos (MPIL]).
Cmambsi paccmampusaem OCHOBHblE ACNEKMbl U XApaKmMepucmuku makoll
cucmeMbl, Komopasi npeono./iazaem cocyujecmgogsaHue pas3/auYHbIX Npasosblx
HOpM U mpucoukyuli eHympu 00Ho2o M®PIL]. IIpoaHaau3upo8aHbl OCHOBHbLIE
NPUYUHbLI B03HUKHOBEHUSl 080UHbIX Npasosbix cucmem 8 M®PL], a makdce ux
8/1UsIHUE HA PUHAHCOBYH) desime/sIbHOCMb U UH8eCMUyuu.

Kawueesvie caoea: 0deoliHasi npasosass cucmema, MexcdyHApoOdHble
uHaHcosble yeHmpbl, KpucouKyuu, uHaHcosas desmesabHOCMb.

In the context of globalization and the development of international
financial relations, international financial centers (IFCs) are becoming key nodes
in the global economy, providing a variety of financial transactions and attracting
investments from various countries. One of the interesting aspects related to the
activities of the MFC is the existence of the so-called “dual legal system”.

The dual legal system in international financial centers is the coexistence of
several legal rules and jurisdictions within the same financial center. This means
that, in addition to the national laws of the host country of the MFC, there are also
special legal rules and regulations that apply only to certain entities and
transactions carried out within the framework of the MFC.
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The dual legal system in international financial centers is the coexistence of
various legal rules and jurisdictions that apply to international financial
transactions and activities within these centers [1 p. 49-51]. This is the result of a
desire to provide more flexible and adaptive regulation that promotes the
development of the financial sector and attracts international investment.

Examples of international financial centers with a dual legal system:

Hong Kong:

Hong Kong is an example of an international financial center with a dual
legal system. It has a “one country, two systems” system, whereby Hong Kong has
its own laws and legal system that is different from China’s mainstream legal
system. This state of affairs provides unique rules and regulatory mechanisms for
banking and financial activities, making Hong Kong one of the leading
international financial centers in Asia [2 p. 41-49].

Singapore:

Singapore also provides an example of an international financial center with
a dual legal system. There is a Common Law mechanism and a system of law that
affects the activities of companies and banks that trade and invest in the region.
This combination of legal norms and rules creates an attractive environment for
foreign investors and entrepreneurs, stimulating the development of the financial
sector and economic growth.

Luxembourg:

Luxembourg is known as a European financial center with a dual legal
system. French, German and Luxembourgish legal norms coexist here, making
this country an attractive destination for financial institutions and corporations
looking for a stable and favorable environment for international financial
transactions.

In each of these examples, the dual legal system provides flexibility and
adaptability for the financial sector and attracts international investment, making
these international financial centers competitive on the world stage.

The presence of dual legal systems in international financial centers is an
important factor in their successful functioning and attractiveness for
international investors and entrepreneurs. Here are a few reasons why this is
important:

1. Flexibility and adaptability: The dual legal system allows international
financial centers to create rules and regulations that are most effective in meeting
the needs of international financial transactions. It allows you to quickly respond
to changes in market conditions and apply special legal instruments to ensure
flexibility and adaptability [3 c. 118].

2. Attractiveness for investors: The presence of a dual legal system provides
investors with a stable and transparent legal environment, which reduces risks
and increases investment confidence. Investors prefer to operate in an
environment where there are clear rules of the game and specialized legal
regulations appropriate to the specifics of financial transactions.
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3. Improving conditions for financial transactions: The dual legal system
contributes to the simplification and acceleration of financial transactions and
banking operations. It allows the use of specialized legal mechanisms, such as
expedited litigation or arbitration, which facilitate faster and more efficient
execution of contracts and transactions.

4. Attracting international companies: International companies prefer to
base their operations in dual legal financial centers because it provides them with
access to world markets and investors, as well as creates convenient conditions
for international transactions.

5. Promote the development of the financial sector: The dual legal system
promotes the development and strengthening of the financial sector in
international financial centers. These special rules and regulations stimulate the
development of innovations and financial instruments, which contribute to the
diversity of services and increase the competitiveness of the financial market.

In general, the presence of dual legal systems in international financial
centers ensures a harmonious interaction between global financial flows and the
local legal environment. This helps attract international investment, stimulates
economic growth and ensures the sustainability of the financial sector on the
global stage.

The presence of a dual legal system in international financial centers (IFCs)
is a crucial element that underpins their significance and effectiveness in the
global financial landscape. The dual legal system, which allows for the coexistence
of different legal norms and jurisdictions within these centers, has proven to be a
catalyst for fostering financial growth, attracting international investments, and
facilitating cross-border financial transactions. One of the key advantages of the
dual legal system is its ability to offer flexibility and adaptability in a constantly
evolving global financial environment. [FCs can tailor their legal frameworks to
suit the specific needs and demands of international financial activities, providing
a conducive environment for financial institutions, corporations, and investors to
operate effectively and efficiently.

Moreover, the dual legal system enhances the attractiveness of IFCs for
international investors and businesses. The clear and transparent legal
environment, coupled with specialized legal norms tailored to financial activities,
instills confidence and reduces risks for investors, encouraging greater capital
inflows and stimulating economic development in these financial hubs.

The dual legal system also plays a significant role in improving the
conditions for financial transactions and operations within IFCs. By employing
specialized legal mechanisms such as expedited judicial procedures or
arbitration, IFCs ensure swift and effective contract enforcement, thereby
facilitating smooth and timely financial transactions. Furthermore, the presence
of a dual legal system in IFCs contributes to the development and strengthening
of their financial sectors. This system fosters innovation and the creation of
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diverse financial instruments, which in turn enhances the competitiveness and
sophistication of the financial markets in these centers. Despite its many benefits,
the dual legal system also raises certain challenges, such as the need for effective
regulation and supervision to prevent potential risks and abuses. Striking the
right balance between promoting financial innovation and maintaining financial
stability is crucial to sustain the growth and reputation of IFCs.

In conclusion, the dual legal system in international financial centers plays
a pivotal role in their success as key drivers of global financial integration and
economic development. This unique legal framework enables IFCs to adapt
swiftly to changing market conditions, attract international investments, and
facilitate seamless financial transactions. As the global financial landscape
continues to evolve, the continued success of IFCs will rely on their ability to
maintain a well-regulated and innovative dual legal system that fosters trust,
stability, and growth in the international financial arena.

References:

1. KpytoBckasa, A.A., 2017. IlpaBoBble acneKTbl (PYHKIUOHHPOBAHUS
MeX/yHapoAHbIX GUHAHCOBBIX 1IeHTPOB. OTevyecTBeHHas wopucnpyaenuus, (1
(15)), pp.49-51;

2.Y¥kuH, C.K. and BateipbekoBa, /.C., 2018. [lelictBue akToB lleHTpa
MexayHaposHoro @QuHaHCOBOro IjeHTpa' AcTaHa" M OCOOEHHOCTH UX
VCIIOJIHEHHSI BO BpEMEHH, MPOCTPAHCTBE U MO KpyTry Jul,. BecTHuk UHCcTHUTYyTa
3aKOHO/IaTeJbCTBA ¥ MpaBoBou nHPopmMaluu Pecnybsnku Kazaxcran, (4 (53)),
pp-41-49;

3. Hyp6ekoBa, I'T. and HMcabekona, B.C., 2021. HEKOTOPBIE BOITPOChI
OPTAHU3ALIMU AEATEJIBHOCTHU CYJAA MEXIAYHAPOZAHOI'O ®UHAHCOBOT'O
LHEHTPA ACTAHA. YnopsaaHuk, p.118.

67



